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PROCEET}INGS OF TF}E @VERNMEh}:T OF KARNATAKA

subject: Release of Funds - Delegation of Financiat powers during ry$-15.

{.****

READ: 1- G.O No. pD 5 IMM 2010 dated 03.04.2010
2. D.o. No PD 11 IMM 2O13 dated 05.03.2013
3. G.O No FDO9 TFP 2004 dated 07.O4.2005
4. Circular Ne. FD G3 TFp ZALZ dated 27.04.2012
5. O.M No. FD 02 BPE 2CI15 dated 31.3.2015
6. G.O. No. FDO4 ZPA 2013 dated.1O.4.2013.
7. G o rrrci.ro. 02 TFp' zars oaibu:og.o+.zors -

pneRruele,

ln Government Orders referred above, financial powers for release of funds have been
delegated to P,rincipal Secretaries and Secretaries of ttre Ariminisiratiue Departments rro* lime iolir.:

- 
lt is felt necessary to continue with the system ofulelegation-of Snancialpewers for release of

funds to the Adrninistrative Departments even in the.3rd quarter of FY 2015-10, white'ai the same time
ensuring that such delegation is exercised by departrnents in letter and spirit. Since the purpos'e of
delegation is ultimately to ensuie more effective utilization of funds, some administrative checks are
expected to be exercised by departrnents before making the release for statg schemes and other
centrally sponsored schemes. Hence the foilowing order is being issyed.

This order ccruers retease of funds for U'oTh revenLle and capital expenditure during the 3rd
quarter of financial ye-ar 201.5-14 Th€ delegation in this ord.er should be exercised by principal
Secretafles and Secretaries to Governrflent and should not be delegated further.

GOV MENT R NO.FD P 201 GALOR D:9/fi/2

P.aGl.:Admi*is1rativeqpprrya};:li;.:;.1:---.::.-.:.-:j::-':'.:.;;:..-1

. 1' Funds can be released only for those schemes which have been approved as ongoing or new
I s€hernes during a financial year. The norms and procedures for approval of ongoing schemes,
including r*odification or addition of a new component, and for new schemes afong with
detailed guidelines for monitoring have been prescribed by planning Department in
Governnr'ent order at refererrce 1 read with D.o letter at reference 2. Thls shouid be read with
any further instructions / guidelines that Planning Department may issue during Fy15-16.



2' The order for administrative approvar shourd not be coRstrued as
There should be specific orders for release of funds as per the
approved schemes.

$

an order for release of funds
delegated powers for various

3- Administrative approval for estimates of works and procurement of goods and services up toRs'5'0o crore can be 'accorded presuming concurrence of Finance Department (subject tofollowing the provisions of the KTpp Act).

Part ll - Release of fund's requiring specific prior concurrence of Finance Department:

4' concurrence of Finance Department should necessarily be obtained for release of funds for the
schemes I class of schemes listed at A

All provisiont or ni.-io crirr" ;na ;u;;; ;r;" ir,rougi, ,upor"-"n,"rr-"r;,'.,,"r",
concurrence of Finance Department for release of funds.

Share Capital and Loans:

' 6' For release of capital Expenditure in the nature of share capital and Loans, with budget
----'- provision of less than Rs. 10 cr in a FinancialYear, funds can be released up to the budgetprovision presuming concurrence of Finance Department subject to Administrative

tp1*tltt followins Transaction of Business Rules 1977 and G.o. No: FD 1 BlA2o134ated---' 26j'3" 2013 issqed by Finance. Department in'this refard. -However, Government Equity for

of FD.

Part llt - ReJease of funds by Adrninistrative Departments presurning concurrence of Finance Department

7' For the iterns of expenditure listed in Annexurl-lt, funds can be released up to the budget
provision presuming concurrence of Finance Department. lt is noticed that in certain schemes,
especially those related to disbursal of pensions, expen?triture in excess of budget is being
incurred' To av-oid this, Administrative Departments should nronitor expenditure on monthly
basis and send proposal for supplernentary Estimates, if required, well in time.

'5tateSchem",*iit,!udg9tprov!sio.1of|9s1tha1Rs.1Qc.rore:'.'-.':''':'''-.
8' For state schernes with budget provision of less than Rs. 5 Crore, the budget provision should

be released in at least two tranches. The first release may be made up to so% of the budget
provision' The remaining 50"/o can be released only after utilizatlon of 75% of the earlier
release{s} inc}uding any opening balance.

9' For schernes having budget provision of Rs 5 Cr and more but less than Rs 1o Cr, administrative
d.-t"Ti:"Jt.mtY 

f9.f-"9:9 s9l4 9{"tl'9 by{ggt provision p}u.s. unspent amount from the first two

t
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quarters in two installrnents over 3d and 4th quarter su.b]ect to util;zat;on af 75% of the earlier
release(s| includi ng ar,y opening balance.

10' All provisions of less than Rs.10 Crore approved through the supplementary estimates can be

released by the administrative departments, presurning concurrence of Finance Department.

Part lv - state schemes with budget provision of Rs x0 crore and abovel,
\:.

Monthly releases during third quarter:

Notwithstanding norrns prescribed for other schenres in this order, r."Lrru of funds up.to one-

I'jvqlt!' 9j lhe applicable pu$get pgovision fqr: the- following schemes rnay be made by. the
adrninistrative degidrtindnts -ln' th€- third'qurartei. of FY- 2oi5:16 presuming'coniurience of 

'

Finance Department for tbe following:

. a. All schernes of Public Works Department {p}an and Non p}an}
- - b. All schemes of Maior, Medium and Minor lrrigation iPlan and Non Plan)- provided.

that in respect of major and medium irrigation it would be subject to raising of
extra-budgetary resources {EBR} as per the plan approved in consultation-with--

' Finance Department

For {a} & (b} above, SCSP-TSP releases shalla}so be made monthly at'the rate of
Ur}'h of the ScdffiP bil;A--provision including any unspent balances'of the

. previous months.
c. Transport Subsidy to BMTC / KSRTC - subject to the applicabte budget provision for

working out one-twelfth allocation being limited only to the cash subsidy provision
available after earmarking the Motor Vehicle Tax dues as provided by Transport
Department and as concurred to by Finance Department.

d. Food -subsidy: This woufd be applicable to FtoAs pertaining to nnnabhalya scheme
for APL beneficiaries for food grains, Annabhagya scheme for BpL beneficiaries for- 
food. grains & other items ap{Sugar.

12' Monthly ceiling for release of Subsidy for lP Sets, Bhagyajyothi and Kutirjyothi {Non etan} wl}l
be as informed to the Energy department by Flin fite.

Q.rarterly releases during third quarter:

13' For all other schemes with budget provision of Rs. L0 Crore and above and not covered under
Part lt, 25% of the budget provision can be released in the third quarter of a financial year
presurning concurrence of Finance Department, provided at least 75% of the funds released
earlier, including any opening balance with the implementation agency or in the personal
deposit account, have been utilized. Details pertaining to such utllization, necessitating further
releases shall be invariably incorporated in the release orders by the departments,

14' For release of the remalning 25% of the budget provision pertaining to the rernaining one
quarter, proposals shal! be sent to Finance Department during the fourth quarter of the

1_t_

&
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financial year' The proposal shall be sent after ensuring utilization at 75% eif the previousreleases made' including opening balance. The proposat stratt contain details regardlng fundsreleased and utirized. such proposals may be made io- group of schemes.

15' f n case 75'6 of the budget provision is not released before 30th December, proposals shall besent to Finance Department for ,any balance releases beyond 30th Deeernber, in the lastquarter of the financial vear.

Debt Servicing:

16. Release of funds for debt servicing as per terms
- presu-rning concurrence of Financb- Department foi

of the budget provision.

Release of Funds to pRls:

and conditions of Jhe debt.may be nrade
t he Juit f irii-nO ar ie.ar .sobii l.t.l o a vii ta u i I rty,

17

State Schemes

_lhe gJrle_q{practice of release of-funds. for
(PRls) by Finance Department will continue.

the state schemes to panchayati Raj Institutions

Centrally Sponsgre'd Scheines and CentraI plan Schemes

In case of plan scher-nes supported by centre /othei centrally iponr,ir"o / ."ntr.t plan schemes,
the procedure as prescribed at para 25 onwards may be followed.

j

However, lump sum provisioni made under the'objeci head,300r shall be_released with prior
concurrence of Finance Department. The revised procedur.e for ielease oi rrno, to.-pRls asprescribed in the Government Order at 6 above would continue.

Rel-e_ases of Funds pertaining to SCSP & Tgp

20. For district sector schemes, concerned ndministralive Depaftments shourd
and TSP alrocations as intimated by pfanning Departmeht a1e adhered to.

' 
18.

19.

ensure that SCSP

Retease of Funds to ULBs

21' Non plan grants to urban Local Bodies iuLBs) up to 25% of the budget prorision can be
released in the third quarter of a financial year presuming concurrence of Finance Department
provided at least 75% of the funds released earlier, including any opening balance with tfre
implementa-tion. aggn-cy- or in .the. -per:sonal -deposit.,ac{ouRt,-have, been uti}ized: Details

I
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_in€luding opening balance,'have been utilized and time lagtetmreerrTxi-**-=rre and filing of
. - reirnbuisernent claims-wlth Government of lndia is not more than one r The delegation

pertaining to such utilization and necessitating fur.ther reteases shall E

release orders by the departrnents.

72. Far release of the plan grants under state plan schemes, t'he delegation
at Para 13 to 15 shall apply. ln case of plan schemes supported by c

sponsored / cential plan schernes, the procedure as prescribed ai para

followed.

Releases of Funds pertaining to SCSP & TSP

23.

Reimbursable Schemes- Externally Aided proiects and RIDF

24. A quqrterly installment of 25% of the budget provision can be releas
presumingconcurrence of Finance Department, provided at least 75o/o af

- cif riiease of' funds for the third qr"rartei would be available wit
- Departrirent only when there is coniirmation that reimbursement pert

such installmqnts should include details of compliance to the above cor
fourth quarterly installment or any rehase in relaxation of above mer
require specific prior concurrence of Finance Department.

State Plan schemes assisted by centre and other centraily sponsored schemes:

25. Since FYn4-15, the centially sponsored schemei have been rationalizecl
central share for these schemes is belng routed through the state Bi
onwards, there has been further re-s,tructuring of these schemes b'i Go,,
these schemes have been classi,fied under the following categories.

CategoryA schemes

26. Central support for these schernes has been retained as earlier. List of
'' seen-at Annexure lll to this G.o. -l* case of such schemes, the delegation

availabfe previously would continue. As such, funds for central and

rrpcrated in the

,.; ;.;;s prescribed
/other centrally

.r;i,JiS illay De

.,:iri s-irall ensure

-,!e crciers while

re 3rd quarter

a.i!::ris releaSeS,

.: Administrative
.. ic claims made

s. fhe release of
: coriditions will

.'5 schehes'aiid--=
irom FY 15-16

,'nt of India and

.ilreines may be
,.;rci3l powers as

: share of such

- during at least first quarter has been received. The Government Orde: .:i for release of

i
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schemes as per the approved sharing pattern can be released on receipt of the centrar shareas conveyed through credit confirmation slip from Finance Department, subject toavailabirityof budgei provision' The Governrnent order indicating the rerease shourd incrude details ofsharing pattern of the scheme, earlier centrar and state share rereases, the central receiptscredited to state Govemment and the correspond.ing state share that is being proposed forrelease' Release of any state share beyond minimum mandated as per the approved sharingpattern for the scheme will need specific prior concurrence of FD.

77.

:ilej:n:: ,:*'::'"::'^:,T:']":::,"::" thares 
arter rerease or the centrar share by':;il;il,J,"H:;:

sent to lfnrler Qorra+--, tr^o?^t . -- ;;il:fr'::""tr"::Of lrrlia :nd dorrit" ar -,,^;r-rr- r rof lnrl_ia:nd 
le.tails of available hplance budger provisiron should accompany the propoial.

28' lf the available baiance budget provision is not sufficient to rerease central and state shares, the- proposal should seek either re-appropriation of funds as per G.o read at 3 above orsuppleme nta ry estimate provision.

Category B schemes

29' ihitiJel''btiirtrat Government wiiicontin;; i" ;;;;;iiuru ,.r,"mes, tie ,n"r,n, pattern hasb-een changed' scheme-wise details of ihe same are unavairabre. Departments *-"r" .*ou.,.oiebrisg in elerity on-thatfrcm-the concerned ministries dirring the fiist two Quaiters. gased on' 
.these 

developments, the iottowing'Oeiegation is being mad.e. 
. .. .

Category B - protected schemes

30' of these schemes' the-ones where action plan is not approved by oou"rnr.n, of India b, *n.t
---has 

been appr:oved has impact on budgetary batance, reteases;n",, uu Jr;;;;, with priorconcurrence of FD. These are listed in annexure lV A.

3L' Refeases for other schemes-in this categoly as risted at annexure lV B may be made in thi: same

.#":: 
that of catesorv A schemes following procedure described ,^ o";;;;;, ,i ,u, z7E28

-.:r -a|.ergojy,9,9-ohelqe* 1 $hers,:11, -,

32' of these schemes, ihe -on"s *heru action-plan is not approved by Government of India or whathas been approved has impact on budgetary baiance, releases shail be made only with priorconcurrence of FD These are listed in annexure V A-

33' The schemes for which action plan is approved by Government of rndia, rereases may be rnade

;rT':::::L: l.^,_:r-.*:r:ryA 
schemes fo[owing procedure described in paragraphs 25,26,27 & 28 above..lhese.are listed in annexure V B.
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35.

CategoryCandDschemes

List of such schemes and the procedure for release under these is at annexure Vl.

Other CSS and CPS

The procedure mentioned above at paragraphs 25 to 28 f or delegation of financial powers shall
also apply for other centrally sponsored schemes (not classified as central support to state p'ian)

and central plan schernes. (Detait.s of such schemes other than ihose mentioned in the
annexure lll, lVA, IVB,VA,VB&Vl tothisG.O. may be foun-d underCSS.and.CPScategory.of
"Plan Doclrrnent".)

Central Finance Commission Grants:

36. The release of General Basic Grants and General Performance Grants to pRls and ULBs do not
require approval of any action plan, and should be released within 5 days of the receipt of the
granL

- Releases of Funds pertainirig to sesp& rsp for. the-4th quarter:

37- on account of 'The Karnataki Scheduled Castes Sub-plan And Tribal Sub-plan (planning,
Atlocation And U.tilization-of Financial Resources) Act 2013', powers to release budget provision
'fo.r'SCSP & TSP components for the 4th quarter -are 

also {elegated to the adrninistrative
depa rtrne nts as follows:

For schemes listed at pata 11 (a) and (b) above, monthly releases shall be made at the
rate of t/i2ih at Ihe-SCSP-TSF br-rd.get provision including any unspent amounts for the
previous months after ensuring utilization at 75% of the earlier releases.

Fqr.theschemesirand{ed.aiparas-l3to-l5'abgrye-.thedegarime+ts,may,release ZSo/oof
the budget provision plus unspent amount of the first 3 quarters in the fmrth quarter
after ensuring utilization af 75% of the earlier releases.

a.

b.

7
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Part V - General Instructions:

Submission of Reimbursement craims and utilization cerrificates

For the schemes requiring submission of reimbursement claims or utilization certificates to the
Government of India, External Funding Agencies like world Bank, ADB, JICA, etc or to domestic
financial institutions like NABARD, for schemes as that rnentioned at para 24, principal
secretaries and secretaries should monitor that the tirne gap between actual expenditure and
submission of the reimbursement claims or utilization certificates is not more than a month and
the claims and release of next installment are followed up actively with the Government of
lndia / concerned funding agency.

38.

Personal Deposit Account / Bank Account:

Deposit of funds into bank account should not be done'without specific concurrence of Finance
Department that may be given for a particular transfer or a scheme in general.

Any deposit in Personal Deposit Acco0ntoiih-Bank Account of the implementailo!;A;;y iofficer, even if permitted by Finance-Department under a particular scheme,'shoqld not be
construed as an exception to exerciie delegation-of-financial power.s-as per this Government.
order. Also, expenditure actualy incu.rred from out of such account'r, ;"ii:., r";;";;;;;;
available in these should forrir the basis for {urther releases while exercising the delegated
powers.

41' lt is hereby reiterated that, while releasing funds under anyscheme - either central or state,
being implemented by agencies outside the Governrient through pD / Bank accounts, it should
be ensured that at least 75% of theJ;nds released earJier, including any opening balance in the
bank account with the impiementation agency or in the personal deposit account, have been
utilized' *elease G.o. should confirm the same by invariably depicting the following:

o Opening Balance
o Releases made till the instant G.O.
o Totalfund available
o ExpeflditUfe incurred
o Expenditure as a a/odg€ of funds available

42' Restrictions generally applicable for release of funds under Capital or Revenue i-ieads of
Account for depositing in Personal Deposit Accounts will not apply to National or state Disaster
Relief provisions.

39.

40.
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i.

lntirnation to Finance De partment:

43. Upon issue, copies o,f release ordets issued by adrninistratlve departnrents using delegatic* of
finarrcial powers as per this governrnent order shoufd be invariablv sent to the concerned
Expenditwe Section of Finance Department.

Role of Department of Trelsury

44. Department of Tieasury shall not accept bills and process releases presented by the

. administrative departments unless it has been ascertained that the aceompanying government
order has been issued in llne with the details prescribed above.

Governor of Karnataka.

/A

tD='--',==-?f-:
(Arvind ShrivastavaI

Secretary to Government {B & R}

Finance Department

To,

The cornpiler, Karnataka Gazette for publicatioir inthe next issue of Gazette.

Copy to:

1. The Principal Accor.rntant General {A&E}/Principa} Accountant General (C&CA} and Accountant
General (Audit-lt), Bangalare.

2. The Chief Secretary to Government, Vidhana Soudha, Bangalore.
.3. the Addltional Chiei SecFetary to Government, Vidhana souciha, Ban6alore.
4: The Additionat Chief Secretary & Development Commissloner, Vidhana Soudha, Bangalore.
5. The Principal Secretaries/Secretaries to Government
6. Th€ Heads of Departments. : .

7. The Deputy Cornnrissioners of Districts
8. The Chief Executive Officers of Zilla pancharrats

9. The Drector of Treasuries, Bangalore.

1o' The Deputy Director, Treasulry Network Management Centre, Khanija Bhavan, Race Course road,
Bangalore.

11. The Dstrict Treasury Officer:s.

12. All Additional|oint Secretaries to Governnrent.
1'3. All.tnternal Financial Advisors.
14. Alt kputy Secretaries/Under Secretari,es to Government.



15. All Sections in Finance Department.
15. Weekly Gazette/Monthly \iolume/Annuai Compendium/S.G.F.lSpare copies.

I
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(FY 2O1s-151

A.nnexure - I

List of Schemesfor which Finance Department's

prior concurrence is necessary for release of funds

$

Demand No. and.
Ilefunrent. :

.Scheme HoA.. - Nomenclature

19. Urban

Developmeni
4217-64-80&s-02 Reirnbursement of Taxes & Duties to

BMRCL

05. Horne and

Transport

305S@X90-0-04
North West Karnataka Regional

Transport Corporation { NWKRTC}

30s5-m-1g&O-Os - -Nerth EastXdn*aka Regional -- --
Transport Corporation ( N E K RTC)

1.1



{FY 201s-x5}.

Annexure - ll

- List of iterm of expenditure for which'funds can be released up to budget provision presuming
concurrence of Finance Department.

Salary and Allowances

'1. - --rtxet}..t.ravelllnB Allonrance. .:: . . j .. . :-... . -

:'
Diet Charges

Building erp

3

4

5 f,enston and Kettrement Benefits

%

Scholarship & Stipends

ffi
6

-

.8 \_ro Age penstons and Sand.hya Suraksha pension

Pension for Oesi9

1.O )warantra satnrt( samman pension Scheme

11 renslon ror pnysrcally Challenged persons

Purchase of medicines for hospitals, andffit2

13 nonorarum to guest lecturers in HigFrer Education department

Remuneration to dailywagers as pro@
:,:,+lw#gEags:- i -: 

;i,*t':=::::--ij*'li i='i -.,':'.-:;ia:;':-' .i:L;;r:: iri
14

----'

17

,
,



{FY 28t5,t6}

Annexurre _ llt

. Category A Schemes. . . - -:.- .-
(Par; 26 to zg)

--{*=€;5=*} 1- }.-==- - - -, -'

Scherne for proviOine ertityT;;ar.ro;;t*;G

NationalService Scherne programme

Various Developrnent programrne 
-f.qf S_cbeduh..Caste

Schemes Under Article 275{1}, of The Constitution

Special Ceotral Assista.nce Forlribal Sub plan

various &velopment Schemgs f or Si:heduled Tribes
Assistance to Most BackwarEcla;es &

Multi SeGoral Devetopment plan for Minorities

Assistance tothe fhysic-ffia*enged and the

htegrated child protection scheme

lndiraGandhi Mathruthva Sahayoga yoiane

Mahatma Gandhi wationJ nil+ g_proy_eii

Prime Mioister Grameena Sadak yojana

13



FY 2015-15I

ANNEXURE IVA

{Para 30}-

{FY 2O1s-16}

ANNEXURE IV B

... {P-ar:i 3L}

Sf.-No Description
1 Universalization of primary

E d ucation- Aksha radasotra
2 Rashtriya Maifhyamlka

Shikshana Abhiyan {RMSAI
3 Natircnal Health Missio+r

(NHM)

_4 Nationat Horticulture
Mission

5 Rashtriya Krishi Vikas ydane

IE{YY) ....: i. a..,

t
C
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{FY2O15-16F

.#tsffiA

{Para 32}

Category B Schemes - Others

Ev2m5-tr6r.
l' .

.

ANNEXI'RE V B

{para 33}

Category B Schemes - Others

Sf. Na. Description
1 Rashtriya Ucchatar Shiksha Abhiyana
2 Panchayat Yuva Kreeda Aur KhelAbhiyan
3 National Food Security Mission
4 l:*ggrel_ed Wftgrsied Manqgement qrogram

"5| 'Ratitndt AffeieStation' Piograr*rf€
6 l*etional R ural Livelihood Mission

Nationat Land Records Managernent programme (NLRMp)
I 9ourt Building
9- Judiciaf Office rs Residential Buildings
10 Accele rat ed [rrigation Benef it pro,g:rarnrne (Al Bp]
11 Skilf Developrn e nt Scheme { MiEsion progt"m *el ltni norit i 

" 
s

Sk No. Description

Frogramnre1

3'
4

5
6
7

8

15
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(FY 2O1s_151

. ANNEXUREVI

{para 34}

CategoryC&Dschemes

I - Category C scheines have been delinked from Union Support. Hence, Administrative
Departments were asked to put in place an 'Exit Plan' for systematic closure of these
schemes as entire cost of the scheme till closure will have to be fully borne by the State. lt
was also instructed that no new action plan or works can be undertaken under these
schemes. This exit plan will involve:

{i) Works already under imp}ementation to be completed.
(iii Redeployment of regular staff & termination of services of contractuaJ outsourced staff

within first six months of Fy 15-16.

2. Category D schemes were stated to be subsumed under some new schemes of the Central
Government. However, it was unclear if Central Government will fund all the existing
liabilities of -these-sehernes within. the-budget provision of corresponding new schemes.
Without that,such schemes will also need to be handled as 'C' category schemes only.

-f' ni d'epartments have not'yet provided the exit plan or'confirrnation oT eentral 5oppori
under the corresponding new scheme for the followingschemes, reteiie proposals should
be sent to FD for its concurrence along with this detail.

51. No. Description
Modernisation of Police Force

1z Establishment Charges

3 Rajiv Gandhi scheme for empowerment of Adoleseent Girls (SABALA)
4 National Mission on Food process

5 Rajiv Gandhi Panchayath Shasakthikarana Abhiyana (RGpSA)

6 Western Ghats Development Programme
Samavikasa Yojane

=': :.:.& efthltia' Deir'eiopm e rit Progra mr.ii€:'' -:::'' -:'' : rrr:'i -=
9 JNnurm

10 Basic Services for Urban Transport

t
1'


